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THEORETICAL ASPECTS OF ECONOMIC ENTITIES' SUSTAINABILITY ANALYSIS

AHHoOTaumsa

B pbIHOUHOV 3KOHOMWKe Kaxaoe npeanpuatve QYHKUWOHWPYeT CaMOCTOATeNbHO, UTO BbI3blBAaeT pasfivuHble 6Gu3Hec
PWCKW: NPOU3BOACTBEHHbIN, MapKETUHIOBLIV, GWHAHCOBLIA U Apyrve. B 3TOl CBA3M BO3HWKaeT NoTpebHOCTb B MHOpMaLMu
06 MHBECTULIMOHHOR HEABUXKMMOCTU W MEepCrnekTUBax WX pa3BUTUA Ha pbiHKE, KOTopas MOXeET OblTb MoAyYeHa OT rpamMOTHO
npoBeeHHOro 3KOHOMWUECKOTrO aHanW3a 1 MPOrHo3a GUHaHCOBOTO COCTOAHUA MPeANpPUATUA.

AHann3 QWHAHCOBOTO COCTOAHUA NPEeANnpUATAA MO3BOAAET MW3YUWTb CMOCOBHOCTL NPeanpuATUA K YyCTOMUMBOMY
GYHKLMOHUPOBAHMIO W PasBUTUIO B U3MEHAIOLLWMXCA BHYTPEHHEN W BHelHe#d cpeabl. [poBedeHHbIN aHanu3 Haanexalym
06pa3omM AacT BO3MOXHOCTb BbISIBUTb W YCTPaHUTb HeAOCTaTkKh GWHAHCOBOTO MOJOXEHUA KOMMaHWW, HaWTW pe3epBbl AAA
YAyULLIEHUA GUHAHCOBOTO COCTOSHWA NPEANPUATUA W €ro NAaTeXXecnocobHOCT, caenaTb MPOrHO3 (PUHAHCOBLIX NOKa3aTenen, Ha
OCHOBE peasibHbIX YC/I0BWI XO3NCTBEHHON AEATENBbHOCTY U HAaANUMSA COBCTBEHHBIX VI 3a€MHbIX CPeACTB.

KnroueBble cnoBa: prHaHCOBas yCTORUMBOCTb; MAATEXECNOCOOHOCTL; MMKBUAHOCTb; XO3ARCTBYIOWME CyObEKThI; GUHAHCOBbIE
K03 GULMEHTbI; GaHKPOTCTBO; 3G PEKTUBHOCTL MCMONL30BaHKA KanuTana; bU3Hec pucku.

Abstract

In a market economy, each company operates independently, which causes various business risks: production, marketing,
financial and other. This raises the need for information about the real estate investment and the prospects for their development
in the market, which can be obtained from properly conducted economic analysis and forecasting of the financial condition of the

entity.

Analysis of company financial condition support to understand and predict the ability of com panies to sustain normal operation
and its development in the changing internal and external environment.

Appropriately, the analysis will enable to identify and address weaknesses in the financial sector, to find reserves to improve
the financial condition of the company and its solvency forecast financial performance, based on the actual conditions of economic
activity and the availability of equity and debt.

Keywords: financial sustainability; solvency; liquidity; economic entities; financial ratios; bankruptcy; effectiveness of the use
of equity; business risks.

AHHoOTaumsa

HapbIKTbIK 3kOHOMUWKaAa apbip KaCINOpbIH 63 6eTiMEH XXYMbIC iCTelAi, OCbl ap Typ/i br3Hec Toyekenaep TyAblpadbl: OHAIPICTIK,
MapKeTUHITIK, Kap>KblablK XaHe backa. OcblfaH balilaHbICThbl cayaTTbl 3KOHOMIKaAbIK KSCiNOPbIHHbIH, Kap>KbIAbIK KafaalibiH Tanjay
KaxeT. KapXblablK >kai-kyiiH Tanaay 6enrineHciH TypakTblablfbl KOMMAHWAHBIH 9P TYpAi XaFaaknapaa MyMKiHAIK 6epeai. Kop skaHe
LWbIFbIH KaAbINTaCTbIPY YLUiH KapaXaTTapAblH apTbiKLUbLIbIFbI HeMece SKeTicreyLwiAiri KaCinopbIHHbIH, KAPXKblAblK TYPaKTbLIbIFbIHbIH,
>Kannbl KepceTKiwi 6oabin Tabbnagbl. [lypbic XacanfaH Tangay 9/Ci3 XoHe KyLITi XakKTapbl, pe3epBTep, kopaap, aa-ayKaTbiH
>KaKcapTy YLiH KOMNaHUAHBIH aHblKTayfa MyMKiHAIK 6epeai xaHe bonalakTbl 6oxay KOMMNaHUAHBIH Xacayfa 6onagbl.

Establishing of market relations in the Kazakhstan is characterized by high instability, turbulence and
disproportionate development of the material and non-material production in various sectors of the
national economy, competition between economic entities both on the commodity and capital markets.
Theory and practice of financial management are now becoming more and more relevant, because the
owners of economic entities gradually realize that the management of the enterprise is largely carried out
by means and with help of finance. Financial indicators characterize the performance of any economic
entity, regardless of the size and proprietary form, and are the main indicators of diagnoses that indicate
the changes and allow developing a set of measures to support the economic equilibrium.

Analysis of company’s financial condition allows studying the starting capital in the process of its
circulation, to reveal the ability of companies to sustainable operation and development in the changing
internal and external environment.

Properly, the analysis will enable to identify and address weaknesses in the financial sector, to
find reserves to improve the financial condition of the company and its solvency forecast financial
performance, based on the actual conditions of economic activity and the availability of equity and debt.

Nonetheless, there is a need to investigate the nature of the research of the discussion issues in
determining the uniformity of interpretation of economic entities’ financial condition assessment, as
well as inclusion of other concepts, such as economic entities, self-requlatory entities of the economic
sphere, businesses, organizations, firms, institutions, organizations, companies, and so on[2, 1405]. The
financial stability of economic entities is directly dependent on the results of their industrial, commercial
and financial activities. The appointment of the assessment of the financial condition of the company
is to improve production profitability and strengthen financial stability as a basis for stable operation
and fulfillment of its obligations to the budget, credit and financial institutions, suppliers and other
contractors.

Assessment of the financial condition can be used both by the economic entity itself and the external
market entities for transactions, contract executions, or for provision of information about its financial
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condition to third parties, representing either their own interests or the interests of the owners. Other
economic entities, investors, credit and financial institutions and public authorities can act as the third
parties, who treat the assessment of the financial condition as the main indicator when making decisions
on investments, lending or entering into contracts for involvement in various projects.

Financial condition is an essential characteristic of business activity and reliability of the company.
It determines the competitiveness of the enterprise and its potential in business cooperation, it the
guarantees the effective implementation of the economic interests of both the enterprise and its partners.
Therefore, in a market economy we have the increased interest in participating in objective and reliable
information about the financial condition and business enterprises. All subjects of market relations -
the shareholders, investors, banks, stock exchanges, vendors, customers, clients, insurance companies,
and advertising agencies - are interested in an unambiguous assessment of the competitiveness and
reliability of its partners. In market conditions, financial activities of the company are taking new forms
and directions. For this purpose, the financial state of enterprises is analyzed in view of these changes.
Financial condition of the company is in constant change caused by the instability of the economy, its
state of crisis. The financial activities of the company are aimed at ensuring the continued implementation
of commodity-monetary transactions related to industrial and commercial activities. In the process of
production, sales and financial performance of the circuit there is an ongoing process of capital structure
changes of the enterprise and the sources of their formation, the availability and need for financial
resources. Financial condition may be stable, unstable and crisis. The possibility of the company to make
timely payments, to fund their activities on an extended basis, to unexpected expenses and to maintain
the solvency of unforeseen circumstances testifies to its stable financial position, and vice versa.

If the enterprise is financially stable in its development, it has advantages over other economic entities
operating in the same segment of the commodity market to obtain loans and other borrowings, attract
investments, in the choice of business partners, staff recruitment and etc. The financial condition of
economic entities is assessed primarily by its solvency and sustainability. Solvency reflects the ability of
the economic entity to make payments under its obligations in the specified time period, to employees,
other legal entities, individuals and the state. Popov V. notes that the solvency of the business entity is its
mobility supportability to repay short-term debt. The most reliable indicator of the solvency should be
considered the ratio of cash and marketable securities to the amount of short-term debt [5, 128].

The financial sustainability refers to the solvency of the business entity in time while meeting the
condition of the balance between equity and debt and is defined as the characteristics of the level of risk
of its activities in terms of balance or surpluses, while the financial stability ratio shows the proportion
of assets financed by equity. The higher the financial sustainability of the economic entity, the less it is
affected by changes in market conditions and the lower the risk of a possible bankruptcy. According to
Krush, Z. and Zaporozhtseva L., monitoring of financial stability and the establishment of life-cycle stages
may be based on absolute figures: according to the method of comparison of supplies and costs with
the sources of their formation and non-current and current assets with the sources of their coverage. As
a result, the life-cycle stages of financial sustainability are determined, corresponding to its main types:
absolute or normal sustainability, instability or crisis financial condition [4, 64].

Financial sustainability of the economic entity is characterized by the condition of financial resources
that meets the development needs, market requirements and conditions of operating activities.
Independent search for a business partner also determines the presence of sound criteria of choice from
the standpoint of financial sustainability and competitiveness. In his turn, Batkovsky A. believes that the
association of sustainability of an economic entity only with its financial condition is extremely limited,
because even after bankruptcy and transfer to the new owner, its production potential can be fully
preserved. The connection between the sustainability of the economic entity and not only its financial
and economic situation, but also its management system, structure, production and process parameters,
their dynamics, i.e. the state of the production process, seems to be no less adequate. It is necessary to
consider not only financial, but also other factors that affect it, while considering both economic and
financial sustainability [1, 30].

In our country two basic approaches, of economic entity’ sustainability analysis are far developed.
According to the first financial analysis is understood in a broad perspective and covers all sections of the
analytical work within the system of financial management, i.e. relating to financial management entity
in the context of the environment, including the capital market [3, 290]. The second approach limits
its scope analysis of financial statements. It can be noted immediately that the reduction of financial
analysis to the analysis report is hardly justified, in this sense, the Western approach seems quite logical,
reasonable and promising - analysis of reports is just one of the sections of financial management. In
addition, the financial data are formed not only in the accounting system [6, 231].

In turn, the authors highlight the various techniques of financial analysis. Thus, V.V. Kovalev has depth
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analysis method:

1. A preliminary review of the economic and financial situation of the entity:

1.1 Characteristics of the general direction of financial and economic activity.

1.2 Identification of “sick” articles reporting.

2. Evaluation and analysis of the economic potential business entity:

2.1 Evaluation of property.

2.2 Assessment of financial capacity.

3. Assessment and analysis of the impact of the financial and economic activity of the entity:

3.1 Assessment of the effectiveness of current activity (business);

3.2 Analysis of profit and profitability;

3.3 Assessment of the situation in the stock market [3, 293].

Thus, the purpose of financial analysis is to identify “pain points” of the enterprise financial mechanism,
based on the prediction of observed trends of possible developments, to make necessary managerial
decisions to reduce, prevent or eliminate the negative impact of the relations between the economic
performance of the industrial and economic activities and the cost of its implementation.

The result of the financial analysis is to evaluate the financial health of the company, the state of
its property, assets and liabilities of the balance, the rate of capital turnover and its activity is often, as
profitability means used.

Analysis of financial condition allows the company to survive in a competitive environment, and
establish a profitable management of financial activities and, as a result, increase their market value.
Information obtained from the analysis, the manager needs to develop adequate management solutions
to reduce risk and increase profitability of financial-economic activity of the enterprise, the investor - to
address the question of the appropriateness of investment banks - to determine credit terms.
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